OA SHORTN GUPTHA ALL 7HE BEST

GST TEST 5
(CHARGE)
Time : 30 minutes Marks : 20

Question 1 : M/s All-in-One, a partnership concern and a registered supplier under GST, is engaged in
providing various services under one roof. It is engaged in paying tax under regular scheme under GST law.
The concern provides the following information pertaining to supply made/input services availed by it during
the month of March:

D. ? ¢ 54
@) _|Provided Direct Selling Agent service to ¥ Bank Ltd. || 400000
(1) \Provided security services (by way of supply of security 60,000
bersonnel) to ABC P. Ltd,, a registered person under GST|

(ii) |Provided security services (by way of supply of security 1,00,000
personnel) to PSR Trust an unregistered person under
GST

(iv) |Provided renting of motor vehicle for transportation of 75,000
passengers to Amaze Tours Ltd. and value of supply
ncluded cost of fuel

(v) |Provided renting of motor vehicle for transportation of] 40,000
passengers to Priti & Co.,, CA firm and value of supply
included cost of fuel

(i) Availed representational service from PB and Co., a law 70,000
firm towards a Consumer Court case

Determine the GST liability of M/s All-in-One for the month of March by giving necessary explanations for
treatment of various items. Rates of GST for both inward and outward supply is CGST/SGST@ 9% each
except renting a vehicle, for which CGST/SGST @ 2.5% each is applicable. M/s All-in-One commenced
its business from February. All the supplies are intra-State only. Ignore the provisions relating to input tax

credit. Marks : 10
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Question 2 : Panini Private Limited, Jaipur, agrees to sponsor a sports event organized by Pink City
Club in Jaipur. Panini Private Limited has paid an amount of ¥ 5,00,000 for such sponsorship of
the sports event. Consequently, said event was named after the brand name of Panini Private
Limited. Examine who is the person liable to pay tax in the given case.

Marks : 5

Question 3 : Arpan Singhania is an executive director in Narayan Limited, Haryana. The company paid
him the sitting fee amounting to I 25,000, for the month of January. Further, salary was paid to
Arpan Singhania amounting to X 1.5 lakh for the month of January on which TDS was also deducted
as perapplicable provisions under Income-tax law. Tapasya & Associates, in which Arpan Singhania
is a partner, supplied certain professional services to Narayan Limited in the month of January
for an amount of X 2 lakh. Discuss the person liable to pay GST in each of the supplies involved in
the given case.

Marks : 5
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GST TEST 5 SOLUTION
(CHARGE)

Solution 1 : GST liability of M/s All-in-One

Particulars

Value

CGST
payable

SGST
payable

(i)

GST liability on outward supply

(ii)

Direct selling agent service to Y
Bank Ltd.

[Tax is payable under forward
charge since the supplier of such
service is a partnership firm and
not an individual.]

4,00,000

36,000

[4,00,000
x 9%]

36,000

[4,00,000
X 9%]

(i)

Security services to ABC P. Ltd., a
registered person

[Tax is payable under reverse
charge by the recipient since
security services are provided by a
non-body corporate to a
registered person.]

(iv)

Security services to PSR Trust, an
unregistered person

[Tax is payable under forward
charge since security services are
provided by a non-body corporate
to an unregistered person.]

1,00,000

9,000

[1,00,000
X 9%]

9,000

[1,00,000
X 9%]

Renting of motor vehicle to Amaze
Tours Ltd. where value included
cost of fuel

[Tax is payable under reverse
charge by recipient since such
services are provided by a non-
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body corporate to a body
corporate and GST is payable @

5%.]

(v) | Renting of motor vehicle to Priti &|| 40,000 1,000 1,000
Co., CA firm, where supply value [40,000 x|| [40,000 x
included cost of fuel 2.5%] 2.5%]

[Tax is payable under forward
charge since such services are
provided by a non-body corporate
to a non-body corporate.]

Total GST liability on outward 46,000 46,000
supplies

GST liability on inward supplies under reverse charge

Availed representational service 70,000 - -

Vi
( from PB and Co, a law firm

[Legal services provided by a
partnership firm of
advocates/individual advocate
other than a senior advocate to a
business entity with an aggregate
turnover up to such amount in the
preceding financial year as makes
it eligible for exemption from
registration, are exempt from GST.

Since M/s All-in-One started its
business in February, its turnover
in the preceding financial year is
zero making it eligible for
exemption from registration in the

preceding financial year and
hence, the legal services
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provided to it are exempt from
GST]

GST liability on inward supplies - -
under reverse charge

Solution 2 : Notification no 13/2017 CT (R) dated 28.06.2017 as amended (hereinafter referred
to as reverse charge notification), provides that sponsorship services provided by any person
to a body corporate or partnership firm located in the taxable territory, shall be liable to GST
under reverse chargein the hands of recipient.

In the present case, Pink City Club is the supplier of sponsorship serviceswhich is receiving
the consideration in the form of sponsorship fee of

¥ 5,00,000 from Panini Private Limited, against the provision of sponsorship service. Since the
recipient of sponsorship services- Panini Private Limited is a body corporate, GST on said
services is payable by the recipient - Panini Private Limited, under reverse charge.

Solution 3 :

Sitting fee paid to director — As per reverse charge notification, tax onservices supplied by a
director of a company/ body corporate to the said company/ body corporate, located in the
taxable territory, is payable under reverse charge. Hence, in the present case, the sitting fee
amounting to

¥ 25,000, payable to Arpan Singhania by Narayan Limited, is liable to GST under reverse charge
and thus, recipient of service - Narayan Limited — is liable to pay GST on the same.

Salary paid to director - As per Circular No.140/10/2020 GST dated 10.06.2020, the part of
director’s remuneration which is declared as salary inthe books of a company and subjected
to TDS under section 192 of thelncome-tax Act, are not taxable being consideration for services
by an employee to the employer in the course of or in relation to his employmentin terms
of Schedule Ill. Therefore, in the given case, the salary received by Arpan Singhania of ¥ 1.5 lakh
is not liable to GST.

Services provided by Tapasya & Associates — Tapasya & Associates have rendered certain
professional services to Narayan Limited. The fact that Arpan Singhania is a partner in Tapasya
& Associates and a director in Narayan Limited does not have any impact on the taxability of
the professional services supplied by Tapasya & Associates to Narayan Limited. The
professional services provided by Tapasya & Associates to Narayan Limited are liable to GST
under forward charge and thus, supplier - Tapasya& Associates — is liable to pay GST on the
same.



